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INDIANA COMPENSATION RATING BUREAU
5920 Castleway West Drive » Indianapolis, Indiana 46250
BO. Box 50400 = 800.622.4208
317.842.2800 * Fax: 317.842.3717 « www.icrb.ner

January 3, 2008 FII-E

Honorable Jim Atterholt JANO3 2008
Commissioner of Insurance STATE OF INDIANA
Indiana Department of Insurance DEPT. OF INSURANCE

311 West Washington Street, Suite 300
Indianapolis, IN 46204-2287

Re: Item P-1405 —Terrorism Risk Insurance Program Reauthorization Act of 2007
Endorsements

Dear Commissioner Atterholt:

This filing is made on behalf of the members and subscribers of the Indiana Compensation Rating
Bureau who are now writing or will write workers compensation insurance in Indiana. This filing is to
become effective 12:01 a.m., January 1, 2008.

On December 26, 2007, President Bush signed the Terrorism Risk Insurance Program
Reauthorization Act of 2007 (TRIPRA) that extends the federal backstop for terrorism exposure until
December 31, 2014,

The purpose of this item is to update two endorsements in the Forms Manual of Workers
Compensation and Employers Liability Insurance as a result of the passage of TRIPRA.
Specifically, we propose to revise the:

e Terrorism Risk Insurance Extension Act Endorsement (WC 00 01 13) to:
a. Change the reference of TRIEA to TRIPRA :
b. Revise the definition of “act of terrorism” to include domestic terrorism
c. Update the insurer deductible provisions
d. Define “program year”
¢. Disclose the $100,000,000,000 cap as required by Section 4 of TRIPRA, and
f. Update the existing disclosures

e Domestic Terrorism, Earthquakes, and Catastrophic Industrial Accidents Premium
Endorsement (WC 00 04 21 A) to reflect that the domestic terrorism premium applies to all

acts of domestic terrorism.

This filing is national in nature and therefore displays information about implementation in other
states. However, for Indiana, there are no special exceptions.

Note: A companion to this filing is Item B-1405— Terrorism Risk Insurance Program
Reauthorization Act of 2007 which we will file separately.

Sincerely,

Ronald W. Cooper, CWCP
President

Enc:  Filing Memorandum, Item P-1405

JADATA\ICRB\Filings\2008\P-1405 - DOI Letter.doc
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NATIONAL COUNCIL ON COMPENSATION INSURANCE, INC. P-1405
(Applies in: AL, AR, AZ, CO, CT, DC, GA, IA, ID, IL, KS, KY, LA, MD, PAGE 1
ME, MS, MT, NE, NH, NV, OK, OR, RI, SC, SD, UT, VT, WV)

FILING MEMORANDUM

ITEM P-1405—TERRORISM RISK INSURANCE PROGRAM REAUTHORIZATION ACT OF
2007 ENDORSEMENTS

(To be effective 12:01 a.m. on January 1, 2008 applicable to new and renewal policies.)

PURPOSE

This item updates the Terrorism Risk Insurance Extension Act Endorsement (WC 00 01 13), and the Domestic
Terrorism, Earthquakes, and Catastrophic Industrial Accidents Premium Endorsement (WC 00 04 21 A) to
reflect certain changes required by the Terrorism Risk Insurance Program Reauthorization Act of 2007 .

BACKGROUND

The Terrorism Risk Insurance Act of 2002 was implemented as a result of the United States Congress
(Congress) recognizing that terrorism is a catastrophe exposure that is real and significant for insurers of
workers compensation and other lines of insurance. Items B-1383, B-1393, B-1398, and P-1392 were
subsequently filed to implement the Terrorism Risk Insurance Act of 2002, and to provide miscellaneous
values for foreign terrorism and domestic terrorism.

The Terrorism Risk Insurance Act of 2002 (“TRIA” or the “Act”) was scheduled to expire on December 31,
2005. Prior to the expiration of that Act, Congress passed the Terrorism Risk Insurance Extension Act of
2005 (“TRIEA”), which is scheduled to expire on December 31, 2007. ltem P-1404 was subsequently filed to
implement the disclosure requirements of the Terrorism Risk Insurance Extension Act of 2005.

Recognizing that terrorism is a catastrophe exposure that continues to be significant for insurers of workers
compensation and other lines of insurance, Congress has now enacted the Terrorism Risk Insurance Program
Reauthorization Act of 2007 (“TRIPRA”), which makes several amendments to the Act including:

* Amending the definition of “act of terrorism” to remove “acting on behalf of any foreign person or
foreign interest”

+ Extending the Act to December 31, 2014
« Requiring insurers to provide a clear and conspicuous disclosure of the $100,000,000,000 cap

PROPOSAL

It is proposed that the Terrorism Risk Insurance Extension Act Endorsement (WC 00 01 13) be revised to:
a. Change the reference of TRIEA to TRIPRA

. Revise the definition of “act of terrorism” to include domestic terrorism

. Update the insurer deductible provisions

. Define “program year”

. Disclose the $100,000,000,000 cap as required by Section 4 of TRIPRA, and

. Update the existing disclosures

-~ ® QO O T

It is also proposed that the Domestic Terrorism, Earthquakes, and Catastrophic Industrial Accidents Premium
Endorsement (WC 00 04 21 A) be revised to reflect that the domestic terrorism premium applies to all acts
of domestic terrorism.

The enclosed materials are copyrighted materials of the National Council on Compensation Insurance, Inc. ("NCCI"). The use of these materials
may be governed by a separate contractual agreement between NCCI and its licensees such as an affiliation agreement between you and NCCI.
Unless permitted by NCCI, you may not copy, create derivative works (by way of example, create or supplement your own works, databases,
software, publications, manuals, or other materials), display, perform, or use the materials, in whole or in part, in any media. Such actions taken
by you, or by your direction, may be in violation of federal copyright and other commercial laws. NCCI does not permit or acquiesce such use of
its materials. In the event such use is contemplated or desired, please contact NCCI’s Legal Department for permission.

© Copyright 2007 National Council on Compensation Insurance, Inc. All Rights Reserved.



NATIONAL COUNCIL ON COMPENSATION INSURANCE, INC. P-1405
(Applies in: AL, AR, AZ, CO, CT, DC, GA, IA, ID, IL, KS, KY, LA, MD, PAGE 2
ME, MS, MT, NE, NH, NV, OK, OR, RI, SC, SD, UT, VT, WV)

FILING MEMORANDUM

ITEM P-1405—TERRORISM RISK INSURANCE PROGRAM REAUTHORIZATION ACT OF
2007 ENDORSEMENTS

IMPACT
There is no change in premium as a result of this item.
IMPLEMENTATION

The attached exhibits outline the changes required to the Terrorism Risk Extension Act Endorsement and the
Domestic Terrorism, Earthquakes, and Catastrophic Industrial Accidents Premium Endorsement, which will
be located in NCCI's Forms Manual of Workers Compensation and Employers Liability Insurance.

The enclosed materials are copyrighted materials of the National Council on Compensation Insurance, Inc. ("NCCI"). The use of these materials
may be governed by a separate contractual agreement between NCCI and its licensees such as an affiliation agreement between you and NCCI.
Unless permitted by NCCI, you may not copy, create derivative works (by way of example, create or supplement your own works, databases,
software, publications, manuals, or other materials), display, perform, or use the materials, in whole or in part, in any media. Such actions taken
by you, or by your direction, may be in violation of federal copyright and other commercial laws. NCCI does not permit or acquiesce such use of
its materials. In the event such use is contemplated or desired, please contact NCCI’s Legal Department for permission.

© Copyright 2007 National Council on Compensation Insurance, Inc. All Rights Reserved.



NATIONAL COUNCIL ON COMPENSATION INSURANCE, INC. P-1405

PAGE 3
ITEM P-1405—TERRORISM RISK INSURANCE PROGRAM REAUTHORIZATION ACT OF
2007 ENDORSEMENTS

EXHIBIT 1
FORMS MANUAL OF WORKERS COMPENSATION AND EMPLOYERS LIABILITY INSURANCE

TERRORISM RISK INSURANCE-EXTENSIONPROGRAM REAUTHORIZATION ACT ENDORSEMENT
(WC 00 01 13 A)

This endorsement addresses the requirements of the Terrorism Risk Insurance Act of 2002 as amended
and extended by the Ferrorism-Risktrsurance-Extensior-Actof2005-Terrorism Risk Insurance Program
Reauthorization Act of 2007.

Definitions

The definitions provided in this endorsement are based on and have the same meanlng as the definitions in
the Act-a-nd—afe-mtemied—te%a»«‘e-ﬂqe—same-meamng— If words or phrases not defined in this endorsement are
defined in the Act, the definitions in the Act will apply.

“Act” means the Terrorism Risk Insurance Act of 2002, which took effect on November 26, 2002, and any
amendments thereto resulting from the Ferrerism-Risktrsurance-Extension-Aetof2005-Terrorism Risk
Insurance Program Reauthorization Act of 2007.

“Act of Terrorism” means any act that is certified by the Secretary of the Treasury, in concurrence with the
Secretary of State, and the Attorney General of the United States as meeting all of the following requirements:

a. The act is an act of terrorism.
b. The act is violent or dangerous to human life, property or infrastructure.

c. The act resulted in damage within the United States, or outside of the United States in the case of the
premises of United States missions or certain air carriers or vessels.

d. The act has been committed by an individual or individuals-acting-er-behal-of-any-foreigrpersor-or
—fereigrinterestas part of an effort to coerce the civilian population of the United States or to influence
the policy or affect the conduct of the United States Government by coercion.

“Insured+terrorisr-erwart 0ss” means any loss resulting from an act of terrorism (including an act of war, in
the case of workers compensation) that is covered by primary or excess property and casualty insurance
issued by an insurer if the loss occurs in the United States or at the premises of United States missions or to
certain air carriers or vessels.

“Insurer Deductible” means: for the period beginning on January 1, 2008, and ending on December 31, 2014,
an amount equal to 20% of our direct earned premiums, over the calendar year immediately preceding
the applicable Program Year.

© Copyright 2007 National Council on Compensation Insurance, Inc. All Rights Reserved.



NATIONAL COUNCIL ON COMPENSATION INSURANCE, INC. P-1405
PAGE 4

ITEM P-1405—TERRORISM RISK INSURANCE PROGRAM REAUTHORIZATION ACT OF
2007 ENDORSEMENTS

EXHIBIT 1 (CONT’D)
FORMS MANUAL OF WORKERS COMPENSATION AND EMPLOYERS LIABILITY INSURANCE

“Program Year” refers to each calendar year between January 1, 2008 and December 31, 2014, as applicable.

Limitation of Liability

The Act may-Hmits our liability to you under this policy. Ifaﬁnaa#aggregate Insured—teFFeHsm-eraf—Losses-ef—
-alHnsurers-exceed $100,000,000,000 in a Program Year

and if we have met our Insurer Deductible, we are not liable for the payment of any portion of the amount of
Insured Losses that exceeds $100,000,000,000; and for aggregate Insured Losses up to $100,000,000,000,

-the-ameountwe will pay-fernsured-terrorisrm-or-wartesses—dnderthispeliey-wilk-be-limited-only a pro rata

share of such Insured Losses-by-the-Aetas determined by the Secretary of the Treasury.

Policyholder Disclosure Notice
1. Insured-terrerismerwartosses would be partially reimbursed by the United States Government. -urdera-
—ie#me#a—es%abhshed—by—theq&et—u-ndeihﬂms-femula—lf the aggregate industry Insured Losses exceeds
$100,000,000 in a Program Year, the United States Government would pay-90%—fer~Program-Year4-and-
-85%forProgram—Year5-85% of our Insured Losses that exceed-ng-our Insurer Deductible.

2. Notwithstanding item 1 above, the United States Government will not make any payment under the Act
for any portion of Insured Losses that exceeds $100,000,000,000.

3. The premiums charged for the coverage—thrs—pehey—p#ewdes—for Insured-terrorisrr-orwar-l osses under
this policy areis-included in the amounts shown in Item 4 of the Information Page or in the Schedules in
the Domestic Terrorism, Earthquakes, and Catastrophic Industrial Accidents Premium Endorsement (WC
00 04 21 B) and the Foreign Terrorism Premium Endorsement (WC 00 04 22), attached to this policy.

© Copyright 2007 National Council on Compensation Insurance, Inc. All Rights Reserved.



NATIONAL COUNCIL ON COMPENSATION INSURANCE, INC. P-1405

PAGE 5
ITEM P-1405—TERRORISM RISK INSURANCE PROGRAM REAUTHORIZATION ACT OF
2007 ENDORSEMENTS

EXHIBIT 2
FORMS MANUAL OF WORKERS COMPENSATION AND EMPLOYERS LIABILITY INSURANCE

DOMESTIC TERRORISM, EARTHQUAKES, AND CATASTROPHIC INDUSTRIAL ACCIDENTS PREMIUM
ENDORSEMENT (WC 00 04 21-AB)

This endorsement is notification that your insurance carrier is charging premium to cover the losses that may
occur in the event of domestic terrorism, earthquakes, and/or a catastrophic industrial accident.

Your policy provides coverage for workers compensation losses caused by acts of domestic terrorism,
earthquakes, and/or catastrophic industrial accident including workers compensation benefit obligations
dictated by state law. Coverage for such losses is still subject to all terms, definitions, exclusions, and
conditions in your policy, and any applicable federal and/or state laws, rules, or regulations.

The premium charge provides funding for the risk of earthquakes, catastrophic industrial accidents, and

-eeﬁam—acts of domest|c terrorlsm It does not prowde fundlng for—aets—ef—te#eﬂem-eemﬂed—as-sueh—by—t-he

-E)eteﬂ%ﬂ-Aet—ef—ZOOé—(—t-he—Aeté-er—acts of forelgn terrorlsm as that term is defined in the Foreign Terrorlsm
Premium Endorsement (WC 00 04 22), attached to this policy.

For purposes of this endorsement, the following definitions apply:

+ Domestic Terrorism: All acts of terrorism, certified (as defined in the Terrorism Risk Insurance Act of 2002),
or non-certified, that are outside the scope of-the-Aeterthe Foreign Terrorism Premium Endorsement
(WC 00 04 22), withand where aggregate workers compensation losses are in excess of $50 million.

« Earthquake: The shaking and vibration at the surface of the earth resulting from underground movement
along a fault plane or from volcanic activity where aggregate workers compensation losses from the
single event are in excess of $50 million.

» Catastrophic Industrial Accident: Any single event resulting in aggregate workers compensation losses in
excess of $50 million.

Schedule

Payroll Rate

© Copyright 2007 National Council on Compensation Insurance, Inc. All Rights Reserved.
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